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355008452

Dear Sir or Madamy
This responds to your request for Information cenceming your organization's federal tax siatus, -

Cur records indicate that your organization may be a governmental instrumentziity or a political
subdivision of & sigte.

No provision of the Intemal Revenue Code imposes a tax on the income of governmenta! unlts
{such as states and their political subdivislons), Tnerefore, it has been the position of the
: Seevice that income of governmental units Is not generally subject to federal incame taxation.
Q If, nowever, an entty is not itself a2 govemmental unit (or an “integrat part” thereof), its lncome
will be subject to tax unless an exclusion or exempiion applies. _

One sxclusian is provided by section 115(1) of the Code, which excludes from gross income:
(A} Income derived from the exercise of any essential governmental function,

and : _
{8} Income accruing toa siate or polificai subdivision,

Your organization’s income may not be subiect to tax, either because the organization is a
davermnmental unit (or an "integral part” thereof), or becaysa the income is exciuded under
zedion 118, In addition, your organizailon may alse be eligible to receive charitakia
contributions, which are deductible for federal income, estats, and gift tax purposes. Alse, your
organization is probably exempt from many federal exclss taxes. _

Your organization may obfain 3 letter ruling on lis status under section 115, following the
procedures specified in Rev. Proc, 20004 or #s successor, Your organization musislsspaya
user fee as deserived in Rev. Proc, 2000-8 or i succssgor, . _

Your organization may sise guallty for exemptien from federal income fex 28 an crganizeticn
described i section 501(cH3) of the Cede. ¥ the organization is an entity separate from the
state, county, or municipal govemnment, and if & dogs not have powers or purposes
inconsisient with exemption (such as the power 1o (8 or t© exercise enforsement of regulatory
powers), your organization wauld qualify under section B0HCHE). To apply for exemption,
compiate Fann 1023 and pay ths required user fes. '
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Sometimes governmenial units are asked to provide proof of their status as parl of a grant
zpplication. ¥ your organization is applying for a grant from & private foundafion, the
foundation may he requesiing certain information from your organization because of the
restrictions imposed by the Code on such foundations. One such restriction imposes 3 tax on
privaie foundations that make any "taxable expenditures,” Undar section 4945(d) and (h) of
the Code, "taxable expenditures” include (1) any grant to an organization (unfess excepied),
unless the foundation exercises "expenditure responsibility” with respect to the grant, and (2)
any expenditure for non-charitable purposes. Under seciion 4842 of the Code, piivate .
foundations must also disiribute certain amounts for chariable purposes each year--"quaiifying
distributions“or incur a tax on the undistributed amount. "Qualifying distibutions” include '
cartain amounts paid to sceomplish charitable purposss.

Private foundation grants to governmental units for public or charitable purposes are not
taxable expenditures under these provisions, regardiess of whether the foundation exercises
"sxpendliure responsibillty.” Under section 53.4945-5(=)(4)(f) of the Foundation and Similar
Exelse Tax Regulations, expendiiure responsibility is not required for grants for charitable
purpases o governrmental units (as defined in section 170(c){1} of the code}. Similary, grents
( Y to govemmentai units for public purposes are "qualifying distributions”, under section

v - 53.4942(=)-3(n) of the reguiations; and, I they are for charitable purposes, will not be taxabis

svpenditures, under section 53,4845-6(a) of the regulations. Most grants to governmental
cirtits will qualify as being for charitable (gs well as public) purposes.

Because of {hese reslrictions, some privale foundations require grant applicants to submkit 2
ietter from the Service defenmining them to be exemnpt under section 501(c)(8) and dassifled
as a non-private foundation. Such & letter, or an underlying requirement that & grentee be a -
public charity, is not legally required to be relieved from the restrictions described above, when
the prospective grantes is a govemimental unit and the grant s for quahfy.ng (public or

charitable} purposes.

We believa this general infonmation will be of assistance to your organization. This lefter,
however, is not 2 nuling and may not be relied on as such. If you have any questions, pleass
call us 2t the telephone number shown in the heading of His lstier.

Sincersiy,

iﬁg}f@@

dai‘aﬁ E. Rickelis, Sn’ac%sr TE/GE
Cistomer Account Services
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Gaentlamen:

fied you as an o.-nanizaunn
" Basee on the information you recently submittad, we have classi
at ig(WGUR private fourdation as cefined In secnocf the {nternal-Revenue Code.

( ) Your elassification is based on the 353umption thet your operations will be as stated in
your notification. Any changes in your purposes, character, or methed of operation must be'
reponad 30 your Distric: Dsre::or so he may co-\s!der tha efact on your status,: *

S:ncerelv yours,
. " Chief, Rulings Section :

. Exempt Organizations Branch

FoAM M-0714 (@+70) {CONTINUOVS)
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= Do nat wrils Ia thls tpaca
“Farm 4%53 crr  uv . \ (Far 185 uie oniy)
domn 1920) Notification Concerning Foundation Stafus 7 Claification
Depariment of (ha Trdmey D Latlep
Inteenal Revanve Sorvito . ' éndn
‘ ltame of organdalion Enployer denlilicatlon Humbee
The University of Wiscensin 39-5008k92Y

Number and streel

1856 Van Hise Hall, 1220 Linden Drive

Cily or town, Stafe sed ZIP code

Madisan, Wisconsin $3706 _
Pleaso placo on "X in the ona numbared block that applies fo your organization, provide any additionsl information
called for, and retutn tho form promplly fo tha Internal Revenuo Service Center, 11601 Roosevelt Boulovard, Philadelphia,
Pannsylvania 19153, Do not check a block until you have read the insiructions and Code definitions opplicable to that

black. Scction refarences are to the laternal Revenus Code of 1954,

Please print op(

1 [ Weasro a privafe foundalien wilhia fho measing of saction 569(s]. {If you sro a private fourdation, are you elaiming stalus 22 o
oporaling foundstlon within tho macning of saction 4942(j)(3)7 .. [J Yes [0 No I "Yes," silach & stotament selfing forh
oll tha fac!s upan which yeu baso yesur errver iasludicg an idenlification of ke cleuss of section 4942(j) (3] (B} that &s appligablo.}

V/a ata not a privale foundalticn bacavia we ars: 9 [ Aa orgenisation that normally teceiver ne mars than % of
: its wpport from grote iavesiment lncoma snd mere than A

. . | ' of ils wpport {rom confribuifons; mamborship fens, and gro:
2 [] A chureh, Ssction 170(b}{1H{A)(i). . receipts fram activities ralated to ifs exompt funztisns—
sublect o coitein excepiions, Scellon £07(e] {2},
3 [ A school. Section 170{] {1 {A](i]. ¢ [Complele the Finsncial Schedule oa-pags 2)

4.0 A herpilal. Seetion [70(b) {1) (Al il

L

£ .
/[ A medical rasearch organization operated fn e2njunction wilh

o hezpilal, Section 120(b] {1} (A] (i), _ 10 [ An organisstion operaled salely for the beaelit of 3ad in
conneclion with ono or moro of 1ho organizations deszsibed
b [ A Govemmaatel unik. Section 170{B){1HA] [¥). in 2 through 9" (or for the bonalit of ene or mero ¢rganics.

lions deszribed in soction $0{(c) (4], {5}, or (4] ond ali>
deszribed in 9] above), but not esatrelled By dizqualifisd

7 [ An organinslion opordled for tho bencfit of a eolega or persons ather than feundation managers, Scziiza SO¥({a}(:}..
vnivenily owned or aperaled by 3 Governmealal uaik, Seetion
1701b) (1) (A {iv]. . i {Allach o slalomont idenlilying ond doseribing o organizs.
flon(s} far whese bonafit you aro eporated ond tho relallza

(Complelo the Financial Schedulo on paga 2.] ship babreen you and fho arganization(s].]

8 [ An orgenisalion that nermally receives & ssbalanlial park of .

s suppert from a Geveramenlal unit or from {no geaeral

public. Sestion 170(b] (1} {A][¥i]. : :

- . 1l [ An erganizslion erganiced and epotaled fo lezk for public
(Compicls the Fisancial Schedule on page 2] safoly, Secifon 509{a][4}.

12 [ Wo &ro not svre of our c!assii‘::sllion'. . ) .y
{Allach a eepy of your most recenlly filed infsrmation telum, Form 730=A, il you {iled one, and a sfalement deisiibing yeur operaifens
and explaining why you aro not sure of your chiszifization, If you thirk y=v may be dnserivzd in 7, 8 or % camzleis tha Finansi

Scheduia ant pega 2.)

| deelaro that | kove czamined o Informalisa ealcred oa tais lerm, inzivding aczomponying sckedulex and slslemeala exd {o tho best
of my lnowledgo and belief, it is five, corrcst and camplele, {Must ba signed by & peinzipsl officer, manzgor, or authorized fruslen of ifo

~eqanizalion:)

{ . ’ .
IM/ s ® Pl Octoher 23, 1970

W
R. ll. Lorenz  _ (signatwre) &/ (oxe)

Vice President for Business and Finance




