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+University Sgatez = Univeraity of Houston Syaten
* EINS . 748001308 '

‘A -_ s University of Houstoa--Univaraity Park

B ' = Instituts for Usban $tudies

g . = lnstituts of LeWor end Inustxial Relations
2 " = University of Houston—Glosr Laks

B e University cf Housten--Downtewn

) J » University of Noyston--victoris

[] ' - = Texss Canter fox Suparcanductivity
i
Statute ® Tex. Fduc. Code Ann. Ch. 111 (Vermem 1372 &
Supp. 1091) ‘

-

. Desz Mr, Caudiil;

= Thig ig in respones ts m: lattex of May 11, 1950, and
subsequent corrsapondence submitted on bahals of the University
Gysten and its component ingtitutions requesting rulings
~ esnosrning the tas atstus of these organizations.

Acgerding €0 the information submitted, the Univereity
Syotem end its component ingtitutiocns, A B, C B/ B F, and G,
vers astablished by Statuts by the lagislafurs oF Stats. The
Universitvy Gysten provides oversight and coordination of +he
. asotivities of tha sYstez and each component ingtitution within
the system. « B, E, and ¥ are cosducaticnel ingtitutions of
- higher education. vg, is an ingtitute for yrban studies. € ix an
institute that prevides educaticn, rmssarch, and support SeIvicues
in the fiald of labor and Ingustzial ralations, ¢ is a ressarch
+And davalopment canter that is & aampenant o2 A -
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The Unlversity Byt‘tu regeives appropristions frow tha
legimlature Of Stats. Tha centrol, orgsaisation, and
of the University Systam is vestsd by Statuts in s Bosxd

Regents ( » tad tha goversoxr with the adwvice and
mtotﬁ.mﬂﬁthh. Tha Board {s suthorized to ensct
bylaws, rules, ad sticne necsssixy €0 the govsrnance of tha

same force as cusctaents of tha legisiatusxe of Staits.

The Bcerd is authorized to prescribe the coursas and
of study that ars reguired to obtain s from any
of cempenant instituticns, within gertain limitstions. 7The
Boaxrd msy nwt establish new couponent institutions withoot
speoifis authorisation Ly tha legislature.

- The Board is aspowersd to make appointments in the compenent

institutions under its control.’ In its discretion, tha Sourd

am:mmgozm, sanbazr of the fsoulty, or eaploges whan
tezest O _ﬂllmmtytwmit.

The Board nsy receive donaticus, » and sndowzents for
the pucrposes designated by the donors if suth puposes ars not
inconsigtent with the laws of X Or with ths ocbjectives or proper
nansgempnt of the Mniversity S¥sten.

The Rosrd has the power of aninent dompin o sogquire say

land within certsin gouRties that may be necessary for the use of

e University Systeg in gsrrying out its purposes. -
Mditicnslly, ths Boawd has tho powsr to premulgste Tules and
regulations for ths safety end wellare of students, exployess,
wnd propezty. Catpus pesce officers may be up:.egd for wusgh
purposes, snd these officers have the wsze power anintein
Ozdar, presasve peacs, and naks srrusts as is now held Ly psace
afficers of atate. '

Saction 113 of the tatomu Rsvenus cn&c provides that groas

» A

-

Oy

t
/

Ly

incone foss not insiuda incoze darived from any public utility or

the sxerciss of any assantial governmantsl funotion and souzying
to a stats or any politicxl subdivigion thersce.

Section 115 applies to sgencies and inghrumentalities that

- X9 mepavats entitiss, that is, organizations that ara nat
integral parts of the government of 2 state or a politiasl
“gubdivigion. Hovever, seotion 115 doem not spply to astivitiay

conducted direcily by states or their politdasl subdivisions,
such as countiass, cities or towns. '

: The terxm "politicyl subdivision" im not dafined in the
Intsznal Revenue Cods. HNowever, sectisn 1.103-1(h) of ths Income
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Tax Regulations that the terz “politiceal subdivisiom®
sny divisicn oOf sny stata or lasal govarnmanta) unit
which is & munjoipal Tation Or which has been delegatad the

Thres gensrally scknowledged soveraign powers of statss are
the power tax, the powsy cf cminant dowmsina, snd the police
b o2 SRR s Coumigsionas, 3'!-6- i81, 143
LB ' 4 ¥.4d 998 (24. Cix., 1044),
5. It ia not necessary that all
bs dalagatad ordar tO TTest mn entkity aa
ternal Revemusp

mo Tul, ”‘1“; ;’"‘t c"i “0

In this cass, the Universily System was foxmad pursuant 0
sStatuts to achisve Zecognized public puzposes. Its revenus and
sasets may inuze Gy to the benefit of the public. It posessses
the soversign power Of sminant domain and : police
powers. Thersfsve, based upcn the facts pressntad, vwe concliuds
that the Univessity Systex ia & poiitical subdivision of Statse.

Pox-thazaexs, mtha:uhm;mmu-umom
institutions and the deatrol and or the componany
institutions by the Uhiversity Systss, we conclude that A, *ﬁdg'
¢ B. ¥, ad G axe al parts of the Univezsity Systen .
zefere, integral of ¥ politisal subdiviaion Of State. .

‘ Seotien '170(a) of the Code providea, subjiect to certain
Linitationg, a deduaticn for sontributions gitts to or for
the use of orgenizations desoribed in section 170(6), payment of .
which is made within the texable Yyear.

woticn 170(c)(1) of tha Coda defines ths torm "chaxitable
contyibutisn® to include contributions or gifits ¢c or for the ume -
of:a atata, a possession of the United Btatss, or any political
subdivision of any af ths foregoing, or the United States, or tha |
Distzict of Colunbis, dut oniy 1¢ sontyibution or gift is

. aade £OT esxolusively public purposes.

sSscticn 170(h) of ths Code provides, in park, that in the
cass of an individual, the dedustion provided in section 170(a)
shall be allowed for sny charitable contripution To a
governzentsl unit referred to in sactdian 170(e)(l) to the axtent
that the aggregste of guch contributions doss not exceed 50
porcent of taxzpayer's contribution bass 6T the tszubls yaar.
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Mcnmwmtmmmwmua
politiaal subdivision of State, it is an erganization dascribed
in segtions 170(a)(1) and 170(B)(1)(A)(v). Siznce A A LR 8
g,mgmuammumwmntﬂmw.
mﬁmuﬂmug‘n C, B, X, ¥, and ¢ ace the sans as
acntrd , o gifts o versi Ancordingly,
mmmummummwwm
or direstly to A, B, R 2 ug,mmm.whm
o the extent _ saoton 178(5)(1)(A) grovided mush

contributions and 824 Nads £Or exXlusively publis purposas.
© We express no a8 %0 whether a 4Y tIangfer for

which the sectiem 170 deduction ia iz In Zact a hona ¢ide
Mwmmm,l&mﬁpmamﬁmﬁaa -
oF consierstion for a particular benefit expectst to sucrus o ,

O

mmmuwmywmtm T that requestad
it. Secticn 6110{J}(3) a2 the Code provides m“t it nay not bva
“ .

used or cited as precedant.
Yours teul .
Assistant bhie# Counsel
(Yinanoisl Iastitutions &

- Englosury:
Copy for gaction 6110 purposas




