von Bricsen & Roper, 5., | Attorneye a1 Low ‘

David J. Edquist -
Direcl Telephone -
44-287-1372
dedguisi@vonbriesen.com

July 9, 2002

Ms. Charlotte John-Gomez, Director
Layton Boulevard West Neighbors, Inc.
1545 South Layton Blvd.

Milwaukee, W1 53215

Re:  Tax-Exempt Status
Dear Ms. John-Gomez:

The purpose of this Jetter is to discuss the tax-exempt status . Inc.

(“LBWN™), formerly known as Vision Ministries, Inc. _

Organizational Structure of LBWN

LBWN is a nonstock, not-for-profit corporation that was mcorporated in the state of Wisconsin on
March 25, 1995 as Vision Ministries, Inc. Prior to June of this year, the corporation used the name
“Layton Boulevard West Neighbors™ to refer to an operating division of Vision Ministries, Inc. On June
24, 2002, the corporation filed Amended and Restated Articles of Incorporation with the Wisconsin
Department of Financial Institutions, by which the corporation formally changed its name from Vision -
Mimnistries, Inc. to Layton Boulevard West Neighbors, Inc. In so doing, the corporation adopted the
“Layton Boulevard West Neighbors™ name to refer to the entire corporation, rather than an operating -
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Givision of the corporation.

LBWN 1is sponsored. by the School Sisters of St, Franeis of St. Joseph’s Comvent, Miiwankee,
Wisconsin, Inc. (“SSSF”). SSSF is the civil corporate form of the United States Province of the School
Sisters of St. Francis, a religious congregation of the Roman Catholic Church. SSSF is also 2 nonstock,
not-for-profit corporation incorporated in the state of Wisconisin, which has as its corporate members the

- United States Provincial Assembly Voting Delegités,

Tax Exempt Status

Although LBWN is a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code,
LBWN has not been issued 2 separate determination letter by the Intémal Revenue Service as 1o its
status. Rather, LBWN’s tax-exempt status derives from a Group Ruling issued by the IRS, recognizing
the tax-exempt status of entities listed in the Official Catholic Directory (“OCD™) as issued by the
United States Catholic Conférence. The OCD shows the names and addresses of the various entifies
operated by the Roman Catholic Church. The Group Ruling (#0928) is based upon the IRS’
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understanding that each of these entities is a non-profit organization, that no part of the net eamings of
that entity inures to the benefit of any ndividual, that no substantial part of their activities is for the
promotion of legislation, and that none are private foundations under § 509(a) of the Internal Revenne
Code. LBWN is not a private foundation under the Internal Revenue Code.

In the Group Ruling, JRS held that various entities operated, supervised, or controlled by or in
connection with the Roman Catholic Church in the United Stafes, ils territories, or possessions are
entitied to exemption from federal income tax under the provisions of the Internal Revenve Code. As
indicated above, the original Ruling extended the tax exemption {o entities that appeared in the 1946
version of the OCD. This Ruling has been updated amnually to cover activities of the Roman Catholic
Church that have been added to or deleted from the OCD.,

LBWN filed an application for inclusion in the OCD with the Catholic Archdiccese of Milwaukee upon
its incorporation, and has been listed in the OCD (and therefore included within the scope of the Group
Ruling) since that time. Iam enclosing for your reference a copy of the 2001 Annual Group Ruling for
organizations listed in the OCD, as well as a copy of the page in the OCD listing LBWN. The OCD
currently lists LBWN under its former “Vision Ministries” name, but we understand that LBWN is
taking the necessary steps to update that name in fisture editions of the GCD.

Tax Treafment of Donations to LBWN

IBWN’s mission is to preserve and improve the quality of life in the Layfon Boulevard West
Neighborhood through leadership development and self-empowerment. Given LBWN’s charitable
purposes and its status as a 501(c)(3) entity, charitable deductions to LBWN are deductible for

- Wisconsin and federal income tax purposes under § 170 of the Internal Revenue Code. In addition,
bequests, legacies, devises, transfers or gifts to LBWN or for its use are deductible for federal estate and
gift tax purposes under §§ 1055, 2106 and 2522 of the Internal Revenue Code. As a tax-exempt
organization, LBWN files a Form 990 return with the IRS on an annual basis,

We trust that this letter answers your questions with respect fo the tax-exempt status of LBWN, as well
as the deductibility of charitable contributions made 1o that entity.

Very truly yours,

voty BRIESEN & ROPER, s.c.
} (\\_ / ~,

DavidJ Edquli“st
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SCHOOL, SISTERS OF ST. FRANCIS

U.S. Province Sponsored Ministries

MEMORANDUM

Date:  Aungust, 2005
To:  The Presidents / CEOs of SSSF Sponsored Ministries:

Alverno College, Inc.
Clement Manor, Inc.
Layton Blvd. West Neighbors, Inc.
Maryhill Manor, Inc.
New Cassel, Inc.
New Cassel Foundation, Inc.
St. Clare Management, Inc.
- Clare Towers, Inc. -
- Clare Woods 11, Inc.
- Telos, Inc.

| W
From: Sister Regina Pacis Meservey /’L/ F/’ ) .
Re: 2005 Annual Group Ruling on Exemption from Federal Taxes

Enclosed 1s a copy of the 2005 Annual Group Ruling from the Internal
Revenue Service renewing the exemption from federal taxes for all
Catholic institutions listed in the 2005 edition of the Official Catholic
Director (OCD).

Also enclosed is the memorandum regarding this ruling sent to us by the Office
of General Counse] of the United States Conference of Catholic Bishops
(USCCB).

Please have a copy available for your fiscal officers, auditors and legal counsel -
as requested.

Thank you.

1215 S. Layton Blvd., Milwaukee, WI 53215-1994 » Phone 414-385-5245 « fax 414-384-1950

E-mail: rmeservey@sssf.org « Website: www.sssf.org



Interpal Revenue Service B} Department of the Treasury
District Direcior ' '
P, 0. Box 2508
Cincinnafi, OH 45204

Date: duly 1, 2005 _ Ferson to Contact
James Blair
D # 31-07578
Telephohe Nember:
B77-B25-5500
. FAX Number:
Ms. Deirdre Dessingue 513-263-3758
Associgte Gensral Counsel
United Stales Conference
of Cathalic Bishops
3211 4" Strest, N.E.
Washington, B.C. 20017-1194

Dear Ms, Dessingue:

In 2 ruling dated March 25, 1946, we held that the agencies ard instrumendaliies and all
educational, charitable and refigious institutions operated, supenvised, or sontrofied by or
in connection with the Roman Gatholic Church in the United States, iis territories or
possessions appearing in The Official Catholic Directory 1948, are eniitied to exemption
from federal income tax undsr the provisions of section 101 (8) of the Internal Revanue
Code of 1239, which corresponds to section 501(c}3) of the 1986 Code. This ruling has
been updated annually 1o cover the aptivities added to or deleted from the Directory,

The Official Cathofic Directary for 2005 shows the names and addresses of &l agencies
and instrumentalifies and all educational, charitable, and religious institutions operated
by the Roman Catholic Chursh in the United States, ifs tarritories and possessions in
existence at the time the Directory was published. It is undersfond thaf sach of these is
a non-profit organization, that no part of the nef earnings thereof inures to the benefit of
any Individual, that no substantial part of their activities is for promation of legislation,
and that none are private foundations under section 508{z) of the Code. '

Based on ail information submitied, we conclude that the agencies and instrumentaiies
and educational, charitable, and religious institutions eperated, supervised, or controlied
by or in connection with the Roman Catholic Church in the United Btales, iz teritories
oF possessions appearing in The Offelal Cathiolic Directory for 2005 are exempt from
facieral income tax under section 501{c)(3) of the Cods,

Donors may deduct contributions ip the agenciss, instrumentaliies and instiutions
referred to above, as provided by section 170 of the Code. Deguests, lepacies, devises,
transfers or gifts to them or for their use are deductible for federal esiate and gift tax
purposes under sections 2055, 2108, and 2522 of the Code.
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Ms. Deirdra Dassingue

Beginning January 1, 1984, unless specifically excepted, you and your subordinales
must pay lax under the Federal Insurance Confributions Act (Social Security faxes) for
each employee who is paid $100 or more in a calendar year. You and your
subordinales are not liable for the {8y under fe Federal Unetnjioyment Tax Act

LT AN
{s [ERF YA

By May 31, 20086, please send thifteen {13} copies of The Offisial Catholic Directory for
2006 to IRS TE/GE in Cincinnatl; ohe copy fo the Processing Campus in Oagrden; two
copies each to the EC Area Managers in Newark, Brooklyn, Chicage, St. Paul, Aflania,
Los Angeles, the IRS Naficnal Headguarters and the Diractor, EO Examinations, Dallas.

The conditions concerning the redention of your group exempiion as sei forth in our
previous determination letter of August 17, 1983, remain in full foroe and effect,

Sincersly,

for Jannz Skufca, Director, TE/GE
Cusiomer Account Services




Office of the Geneval Counsel
3371 FOVRTH STREET NE » WASHINGTON 207 10015711594 » 2005412300 « FAY 02-541-35%7

July 8, 2005
TC:! Most Reverend Archbishops and Bishops, Dipcesan Altorneys
' and Biate Conference Directors :
SUBJECT: 2005 Group Ruling -
N Y
FROM: Mark E. Chopko, General Counsel \/ ~

(Siaff: Deirdre Dessingue, Associate General Counsel)

Atleched is a copy of the Group Ruling issued o the United States
Conference of Calholic Bishops bn July 1, 2005 by the Internal Revenue Service
{"IR8"), with respect to the federal lax staius of Catholic organizations listed in the
2005 edition of the Official Catholic Directory ("OCH"Y. As explained in greater
detail below, this rufing is imporiant for establishing:

- the sxempticn of such organizations from:
E =

{8) {ederal incoms tax;
(b} federal unemployment tax (bul see 5 of
"Explanation” befew); and

{2} the deductibility, for federal income, gift and estate tax
purposes, of coniribulions to such organizations,

The 2005 Group Ruling Is the {atest in a series that began with the original
determination of March 25, 1946, In the 1948 document, the Treasury Depariment
affirmed the exemplion from federal income tex of al! Catholic institufions listed in
the OCD for thet year. Each ysar since 1848, in a separate letier, the 1946 ruling
has been extended {o cover the institutions listed in the current OCDZ. The
language of these rulings has remained refatively unchanged, except io reflect
intervening modifications in the Infernal Revenue Code {"Code"). The 2005 Group
Ruling is consistent with the 2004 ruling.

Annual group rulings dlarify important tax conssgusnces for Catholic
institutions lisied in the QCD, and should be retsined for ready reference, Rulings
from eatlier years are imporiant fo establish the fax consequences of transactions
that occurred during those years,

A copy of the Group Ruiing snd this memo may be found on the USCCR website at
W Lsech,org/o e,

Catholic organizations with independent IRS sxemption determination letiers are
fisted in the 2005 OCD vith an asterisk (%), which is explaingd gt page A-6 and
indicates that such orpanizations are not covered by the Group Ruling,

f




Responsibilities under Group Ruling. Diocesan officials whe compile GCD
information for fransmitial to the OCD publisher ave responsible for the accuracy of
such information. This means that they must ensure that only qualified
organizalions are lisled, that organizations that ceasa 1o qualily are deleted
promptly, and that qualified newdly-created organizalions are lisled as soon as
possible. The current application package for inclusion in the Group Rufing and
CCD is available at hito:/fwwwe.usceh.orgibishops/dilexempiionruling. itm.

EXPLANATION

1. Exemption from Federal Income Tax. The latest ruling reaflirms the
exemption from federal income tax under section 501(c)(3) of the Code of "the
agencies and instrumentalities and educational, charitable, and refigious instititions
operated, supervised or controlled by or in connection with the Roman Catholic
Chureh in the United Stales, is territories or possessions appearing in the Official
Cathofic Direclory fer 2005" (with the exception of organizstions designated in ihe
OCD with an asferisk and forefgn organizations).

2. Federal Excise Taxes. Inclusion in the Group Rufling has no effect
on an organization's liability for federal excise taxes, Exemption from these taxes is
very iimited. Please refer to your attorney any guestions vou may have about sxcise
imxes.

3 State/Local Taxes. inclusion in the Group Ruling does not
automatically establish an organization's exemption from state or local income, sales
or property testes. Typically, separate exemplions must be obfalned from the
appropriate stale or focal tax authorities in order fo qualify for any applicable

xemptions. Please refer fo your attomey any questions you may have aboul staie
of locel tex examplions.

4. Deductibifity of Contributions. The Group Rufing assures donors
that coniribufions to the institutions fisted in the 2005 OCD and coverad by the
Group Ruling are deductible for federal income, gift, and estate tax purposes.

5. Unemployment Tax. The Group Ruling establishes exemption from
federal unemployment tax only. Individual slates may impose unemployment tax on
organizations included in the Group Ruling, even though they are exempt from the
federal tax. Please refer fo your atiorney any questicns you may have about state
unemploymant tax.

6. Social Seeurity Tax. All section 501(0)(3) erganizations, including
churches, are required o pay taxes under the Feders! Insurance Contributions Act
{FICA) for each employee who is paid $100 or mote in a calendar year.? Senvices

: Seclion 3129w} of the Code permits cerain church-refated organizations 1o
mske an fivevocable slection fo avoid payment of FICA faxes, but only if such
organizations ere goposed for refigious reasons fo papment of sockel secury
faxes.
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perrormed by dicocesan priesls in the exergise of then ministry are not considered

mployment” for FICA {Socizl Security) purposes,® and FICA should not be
withhe?d from thelr salaries. For Social Securily purposes, diocesan priesls are
subject {0 seli-employment tax ("SECA") on their salaries as well as on the value of
mezsls and housing or housing allowantes provided o them ™ Neither FICA nior
income tax withholding is required on remuneration paid ic religious institutes for
members who are SUDJECT to vows of poverty and obaadfem;e and are smployed by
orgenizations included in the Official Calholic Directory &

7. Form 930. Al orgenizations included in the OCD must file Form 980,
Return of Organization Exempt from Income Tax, uniess they are sligible for 2
mandalory or discretionary exception. There is no avtomatic exempffon from the
Form 880 filing requirement simply because an organization is listed in the
CCD. Organizations required fo file Form 890 must do so by the 75th day of the fifth
month afier the close of their fiscal yearZ Among the organizations pot required o

file Form 990 under section 8033 of the Code are: churches; integrated auxiliaries of

churches®; the exclusively religious activities of religious orders; schools below

coilege ieve! sffilisted with a church or operated by a rehgmus order; organizations

with gross recexpts ncrma!ly rot in excess of $25,000;% and certaln church-affiliated

4 LRG. §SIRIBEAL

s LRC. § 1402(a)(8. Bez wmlso, Componsafion  of  Priests, &
Biipdwww usceb.org/bishops/ditiduatiax. itm,

8 _ Few, Ryl 77-280, 1977-2 C.8. 28. See sisc, Compenssiion of Relighous, af
http:ifwenw.usceb.orgfbishops/dfifreligiouscomp.hin.

7 The penafly for fafure o e the Fonm 990 is 520 for each day the failwre
corinues, up {0 & maximum of §10,000 or 5 peresnt of the organization's Qross
receipls, whichever is less. However, organizations with annual gross IEDEIPTS iR
excess of $1 mifilon are subject io penalties of §100 per day, up to & maxintim of

$50,000. LR.C. § 8652(cH(1)(A} -

LR.C. § S033al2NAND: Treas. Reg. § 1.6033-2(8). To quaﬁﬁ/ as en integrated
aux;a‘:ary of & church, an organization must be described ip sectfon 591{ci(3),
pualify as oiher than a private foundetion, be affiliaied with a church, and quaiify
as ffemally supported.  An organization wilf be considersd internally supportad

vnisss § both:

L]

{1} Offers admissions, goods, services, or fadiifies for sale, offwer
than on an incidenlal basis, io the peners] public {except goods,
sgrvices, or faciliies sold &l & nomipal charge or subsiantizfly
balow cosl), and

{2} normally recefves more than 50 percent of its support from 2
combingtion OF governmental sources; public solicistion of
coniributions (such as through & commundly fund divel;  and
receipis from the salz of sdmissions, goods, performance of
services, or fumishing of facifites in aciiviies that are not
urelaied {rades or businesses,

? Rev. Prop. B3-25, 1983-1 (.8, 687,

-
=




organizations thal finance, funt or maneage church aszels, or maintain church
retirernent insurance programs, and organizations controiled by religiou%arders that
finance, fund of menage assels used Tor exclusively religious activities ™

Organizations that are required to file Form 980 must upon request make &
copy of the form and its schedules and attachments {other than cantributor lists) -
available for public inspection during reguiar business hours at the organization's
principal office and at any regional or district offices having thrae or more
empidyses. Form 980 for a particular year must be made available for & thres year
period beginning with the due date of the return.™ |n addition, organizations that file
Form 880 must comply with written or in-person requests for copies of the Form 890.
The organization may iImpose no charge other than a reasonable fee o cover
copying and railing costs. If requested, copies of the Form 990 for the past three
years must be provided. In-person requests must be satisfied on the same day.
Writien requests must be safisfied within 30 days 2

8  Revenue Procedure 75-50. Rev. Proc. 75-50% seis forth notice,
pubfication, and recordkeeping requirements regarding racially nondiscriminatory
policies that must be complied with by private schools, including church-related _
schiools, as a condition of establishing and maintaining exerpt status under section
801(c)(3) of the Code. Under Rev. Pros. 75-50 private schools are required o file an
annual certification of racial nondiscrimination with the IRS. For private schools not
required to dile Formi 990, the annual certification must be filed on Fomm 5578,
Arnug Ceriification of Racial Nondiscrimination for a Privale School Exstript from
Federal Income Tax. This form may be obtained from your local IRS office. Form
5578 must be filed by the 15th day of the fifth month following the close of the fiscal
year. Forn 8578 may be filed individusily or by the diocese on behalf of all schools
opserated under diocesan auspices. Tha reguirements of Rev. Prog. 75-50 remain in
effect and must be complied with by all schools listed in the OCD. Diocesan or
school officials should insure that the requirements of Rev. Proc. 75-50 are
met since fallure 1o do so could jecpardize the exempi status of the school

¥ Rev. Froe, 96-10, 1896-1 C.8. 577,

B The panaliy for fallure fo partei? public inspection of the Form 980 js $20 for each’
day during which such failure continues, up to a maximum of $10.000. LR.G. §
BEE2(6) 1){C).

- FRC. § 6104(d). Generally, & copy of an orgenization's exemption epplication

and supporting documents must alsp be provided on the same basis. However,
sice Catholic organizetions covered under the Group Rufing did not file
exemption applicslions with IRS, nor did USCCB, orgenizations covered under
the Group Ruling stowld respond fo requests for public inspection ang writien or
in-person requests for copias by providing a copy of the page of the current OCD
on wiiich they are listad. If & covered organization doss not have & copy of ibe
current QCD, #t has two weeks within which to make i avallable for inspeciion
and fo comply with In-person requesis for copies. Wiitlen requests imust be
safisfied within the genera! time Himits,

-3 1875-2 C.R. 587,




and, It the case of a school operated by a church, the exempt sfatus of the
church itseif. _

g Lobbying Activities. Organizations included in the OCD may lobby
for changes in the law, provided such lobbying is not more than an insubstantial part
of thelr total activities. Atlempts to influence legislation both direcily and through
grassroots lobbying are subject to this restriciion. The term “iobbying” includes
aclivities in support of or in opposilion {o referends, constitutional amendments, and
simnilar ballot initiatives. There is no distinction between lobbying activity that is
related 10 an organization's exempt purposes and lobbying that is not. Thers is no
fixed percentags that constitties 2 safe harbor for "insubstantial® Iobhying. Please
refer to your attorney eny guestions you may have sbout permissible lobbying

aciivilies.

10. Political Activities, Organizations included in the Group Ruling may
fiot pariicipate or infervene in any political campaign on behalf of or in
oppasition to any candidate for public office. Violation of the prohibition
against political activity can feopardize the organization's tax-exempt status,
In &ddilion to revoking exempt status, RS may also impose excise faxes on an
exermpt organization and its managers on account of political expendifures. Where -
there has been a flagrant violation, RS has authority 1o seek an injunsction against
the exempt orgarization and immediate assessment of taxes due. Political
Campaign Activity Guidance for Catholic Organizations {March 15, 2004) available
at www.aseeb.orglfoge, containis detailed information regarding the politica! activity
prohibifion. If you have apy questions in this regard, please refer them to your
adiorney.

11, Public Charlty Status. The latest Group Ruling affirms that
organizations included in the OCD are pof private foundafions under section 508(2)
of the Code, However, the Group Ruling does not identify the subsection of section
509(a) under which a pariicular organization is classified as a public charity.
Organizations must determine for themselves whether they qualify for such siatus
under the provisions of section 508{a){1), (a)(2) or (a)(3). Newly-created or newly-
affliated organizations must establish that they are not private foundations as 2
corditicn of inclusion in the Group Ruling and 0OGD,

12, Group Exemplion Number. The group exemption number assigned
to USCC is 928 or 0928. This number must be included on each Form 28D,
Form 990-T, and Form 5578 required to be filsd by any organization exempt
under the Group Ruling™ We recommend against using the group exemption
number on Form 88-4, Request for Employer [denfification Number, because in the
past this has resulted in IRS including USCOB as part of the organization's name
when it enfers the organization in its database,

it IRS has expressed concem about organizations coverad under the Group Ruling
that fall o include the group exemplion number, OB28, on their Form 980 filings,
pariiculanly the infilal filing.




