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CELEBRATE CHILDREN FOUNDATION
INCORPORATED

110 E MAIN ST STE 810

MADISON WI 53703-4222

Emplover Identification Number: 39-1966398
Person to Contact: Mr Baver
Toll Free Telephone Number: 1-877-829-5500

Dear Taxpaver:

This is in response to vour Dec. 21, 2011, request far information

regarding vour tax-exempt status.

Our records indicate that vou were recognized as exempt under
section 501Cc)(3) of the Internal Revenue Code in a determination

letter issued in May 1999.

Our records also indicate that vou are not a private foundation within
the meaning of section 509Ca) of the Code bhecause you are described in
section(s) 509(a)(l) and 170Ch) (1) CA)(vi).

Donors mayv deduct contributions to vou as provided in section 170 of
the Code. Bequests, legacies, devises, transfers, or gifts to vou or
for vour use are deductible for Federal estate and gift tax purposes
if they meet the applicable provisions of sections 2055, 2106, and

2522 of the Code,

Please refer to our website www.irs.gav/eo for information regarding
filing requirements. Specifically, section 6033(j) of the Code
provides that failure to file an annual information return for three
consecutive vears results in revecation of tax-exempt status as of
the filing due date of the third return for organizations required to
file. We will publish a list of organizations whose tax-exempt

status was revoked under section 6033(j) of the Code on our webhsite

beginning in early 2011.
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If vou have any questions, please call us at the telephone number
shown in the heading of this letter.

Sincerely vours,

ol Lzapp i

S, A. Martin, Operations Manager
Accounts Management Operations
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Dear Applicant:

Based on information you supplied, and assuming your operations will be as
stated in your application for recognition of exemption, we have determined you
are exempt from federal income tax under section 501(a) of the Internal Revenue
Code as an organization described in section 501(c)(3).

Becauss you are a newly created organization, we ars not now making a
final determination of your foundation status under section 509(a) of the Code.
However, we have determined that you can reasonably expsct to be a publicly
supported organization described in sections 509(&)(l) and 170(b){1)Y(A)(vi).

accordingly, during an advance ruling period you will be treated as a
publicly supported organization, and not as & private foundation. This advance
ruling period begins and ends on the dates shown above.

Within 90 days after the end of your advance ruling period, you nust
sand us the information needed to determine whether you have met the reguires
ments of the applicable support test during the advance ruling period. If vou
establish that vou have been a publicly supported organization, we will clasgi-
fy you as a section 509(a)(1) or 509(a)(2) organization as long as you continue
to meet the requirements of the applicable support test. If you do not meet
the public support requirements during the advance ruling period, we will
classify you as a private foundation for future periods. Also, if we classify
you as a private foundation, we will treat you as a private foundation from
your beginning date for purposes of section 507({d) and 4940.

Grantors and contributors may rely on our determination that you are not a
orivate foundation until 90 days after the end of your advance ruling peiriod.
If you send us the required information within the 90 days, grantors and .
contributors may continue to rely on the advance determination until we make
a2 final determination of your foundation status.

If we publish a notice in the Intsrnal Revenue Aulletin stating that ws
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CELEBRATE CHILDREN FOUNDATION

will no longer treat vou as a publicly supported organization, grantors and
contributors may not rely on this determination after the date we publish the
notice. In addition, if you lose your status as a publicly supported organi-
zation, and a grantor or contributor was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status, that person
may not rely on this determination from the date of the act or failure to act.
Also, if a grantor or contributor learned that we had given notice that you
would be removed from classification as a publicly supported organization, then
that person may not rely on thlS determination as of the date he or sha
acquired such knowledgs. :

If you change your sources of support, your purposes, character, or method
of operation, please let us know so we can consider the effect of the change on
your exempt status and foundation status. If you amend your organizational
document or bylaws, please send us a copy of the amended document or bylaws.
Also, let us Kknow all changes in your name or address.

As of January 1, 1984, you are liable for social security taxes under
the Federal Insurance Contributions Act on amounts of $100 or more you pay to
each of your employees during a calendar year. You are not liable for the tax
imposed under the Faderal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the pri-
vate foundation excise taxes under Chapter 42 of the Internal Ravenus Code.
However, you are not automatically exempt fram other fedsral excise taxes. IF
vou have any questions about excise, employment, or other federal taxes, please
let us know.

Donors may deduct contributions to you as provided in section 170 of the
Internal Revenue Code. Bequests, legacies, devises, transfers, or gifts to you
or for your use are deductible for Federal estate and gift tax purposes if they
meet the appllcable_prOV1g10ns of sections 2055, 2104, and 2522 of the Code.

Donors may deduct contributions to you only to the- extent that their
contributions are gifts, with no consideration received. Ticket purchases and
similar payments in conjunction with fundraising events may not necessarily
qualify as deductible contributions, depending on the circumstances. Ravenue
Ruling 67-246, published in Cumulative Bulletin 1967-2, on page 104, dives
guidelines regardlng when taxpayers may deduct payments for admission to, or

other participation in, fundraising activities for charity.

You are not required to file Form 990, Return of Organization Exempt From
Income Tax, if your gross receipts each year are normally $25,000 or less. If
you receive a Form 990 package in the mail, simply attach the label provided,
check the box in the heading to indicate that your annual gross receipts ara
normally $25,000 or less, and sign the return. Because you will be treated as
a public charity for return filing purposes during your entire advance ruling
period, you should file Form 990 for each year in your advance ruling period
that you exceed the $25,000 filing threshold even if your sources of support
do not satisfy the public support test specified in the heading of this letter.

N~
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CELEBRATE CHILDREN FOUNDATION

If a return is required, it must be filed by the 15th day of the Tifth
month after the end of your annual accounting period. A penalty of $20 a day
is charged when a return is filed late, unless there is reasonable cause for
the delay. However, the maximum penalty chargsd cannot exceed $10,000 or
5 percent of your gross receipts for the year, whichever is less. For
organizations with gross receipts exceeding $1,000,000 in any year, the penalty
is $100 per day per return, unless there is reasonable cause for the cdelay.
The maximum penalty for an organization with gross receipts exceeding
$1,000,000 shall not exceed $50,000. This penalty may also be charged if a
return is not complete. So, please be sure your return is completa before you
file it.

You are not required to file federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this tax, you must file an income tax reaturn on Form
990-T7, Exempt Organization Business Income Tax Return. In this letter we are
not determining whather any of your present or proposed activities are unre-
lated trade or business as defined in section 513 of the Code. .

You are regquired to make your apnual return available for public
inspection for three years after the return is due. You are also required to
make available 'a copy of your exemption application, any supporting documents,
and this exemption letter. Failure to make thsse documents available for
public inspection may subject you to a penalty of $20 per day for each day
there. is a failure to comply (up to a maximum of $10,000 in the case of an
annual return).

You need an employsr identification number even if you have no employees.
If an employer identification number was not entered on your application, we
will assign a numbsr to you and advise you of it. Please use that number on
all returns you file and in all correspondsnce with the Internal Revenus
Service. ‘

Thics determination is based on evidence that your funds are dedicated to
the purposes listed in section 501(c)(3) of the Code. To assure your continued
exemption, you should keep records to show that funds are spent only for those
purposes. If you distribute funds to other organizations, your records should
show whether they are exempt under section 501(c)(3). In cases whare the
recipient organization is not exempt under section 501(c)(3), you must have
svidence that the funds will remain dedicated to the reguired purposes and that
the recipient will use the funds for those purposes.

If you distribute funds to individuals, you should keep case histories
showing the recipients’ names, addresses, purposes of awards, manner of selec-
tion, and relationship (if any) to members, officers, trustees or donors of
funde to you, so that you can substantiate upon request by the Internal Revenue
Service any and-all distributions you made to individuals. {Revenus Ruling
56-304, C.B. 1956-2, page 306.)
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CELEBRATE CHILDREN FOUNDATION

If we said in the heading of this letter that an addendum applies, the
addendum enclosed is an integral part of this letter.

Because this letter could help us resclve any guastions about your axsmpi
status and foundation status, you should keep it in your permanent records.

If you have any guestions, please contact the psrson whose name and
telephone number are shown in ths heading of this letter.

Sincerely yours,

' o £ YL

District Director

Enclosure(s): ' /
Form 872-C
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UNDER THE NEW LAW, CHARITIES WILL NEED TO PRO-
VIDE NEW KINDS OF INFORMATION TO DONORS. Failure to
do so may result in denial of deductions 1o donors and the imposition of
- penaliies on charities. '
" Legislaion signed into law by the President on August 10, 1993, con-
* * tains 2 number of significint provisions affecting tax-exempt charitable
* - organizations described in secrion 501(c)(3) of the Internal Revenue
 Code. These provisions include: (1) new subsantiation requirements for
_.donors, and £2) nev public disclosure reanireraents for chariziee fwith
. potentdal penclties for failing ro comply). Additonally, charities should
""" “note thar donors could be penalizad by joss of ihe deduction if they fail
* 15 substantiate. THE SUBSTANTIATION AND DISCLOSURE
" PROVISIONS APPLY TO CONTRIBUTIONS MADE AFTER

«‘. DECEMBER 31, 1993

*  Charities need 1o familiarize themselves with these tax law changes in
" order 1o bring fhemselves into compiiance. This Publication alerts you

** 10 the new provisions affecting rax-exempt charitable organizations. Set

forth below.are brief descriptions of the new law’s key provisions. The
Internal Revenue Service plans 10 provide further guidance in the near

Documenting Certain Charitsbie Contributions. —— Beginning Janu-
ary 1, 1994, no deduction will be allowed under section 170 of the Inter-
nal Revenue Code for any chariabls contribution of $250 or mor= un-

" Jess the donor bas contemporansous written subsiantiation from the
charity. In cases where the charity bas provided goods or services 1o the
doner in exchange for making the conmibutiog, this contemporancous
vitten acknowledgement must include a good faith estimate of the:
valve of such goods or services. Thus, mxpayess may-uo Jonger rely
solcly on a cancelled check 10 substantiate a cash contribution of $250 .
or more. :

The substantiation must be “conemporaneous.” Tha s, it must be ob-
tained by the donor no later than the date the donor acually files a re-
urmn for the tax year in which the contribution was made. If the return is

filed afier the due date or extended duc date, then the subssantiadon ... ..

.must have been obﬂinadbylhcdmdauwemdaddudln.

" The responsibility for obtaining this substantiation lies with the do-
nor, who must request it from the charity, The charity is not required
to record or report this informarion 10 the IRS on behalf of donors.

*The Jegislation provides that substzntiation will pog be required if. in
reports directly 1o the IRS the information required 10 be provided in the
wiitten substmtiation. At present, there are no regulations esublishing

for direct ing by chariries to the IRS of charitable con-
uibutions made in 1994, Consequently, charities and donors should be
prepared 1o provide/obtain the described subsantiation for 1994 conmi-
buzions of $250 or more. e

There is no prescribed format for the wrinten acknowledgement. For
_ exemple, letters, postcards or computer-generated forms m2y be accept-
" able. The acknowledgement does not have 1o include the donor’s social
secuziry or tax jdentification number. It must, howevey, provide suffi-
cient information 1o substantiate the amount of the deductible contribu-
© rion. The acknowledgement should note the amount of any cash contri-
- bution. However, if the donation is in the form of propesty, then the
acknowledgernent must describe, but need not vilue, such property.
Valuation of the donated property is the fgsponsibility of die danor.

The written substantiation should also note whether the donee organiza-
tion provided any goods or services in consideration. in whole or in part,
for the contribution and, if 50, must provide a descriprion and good-faith
estimate of the value of the goods or services. In the new law these are
referred to as “quid pro quo contribations.” :
Please note that there is a new law requiring charities to furnish
disclosure statements to donors for such quid pro quo donations in
excess of $75. This is addressed in the next section regarding Disclo-
sure By Charity. -

¥ the goods or services consist entirely of intngible religious benefits,
the starement should indicate this, but the statement need not deseribe or
provide an estimase of the value of these benefits. “Intangible religious
benefits™ are also discussed in the following section on Disclosure By
Charity. K. on the other hand, the donor received nothing in return for -~
the contribuzion, the wrinen substantiation must so sl .

‘ mmlawmheﬂmmw.ﬁmva!mofmimn" N

er of like itcms exceeds 55,000, the donor must obrin a qualified ‘
appraisalandsubmi:an:pmisdmmm-ﬁmmemchm;me ,
deduction.

" The organization may either provide separate statemments for each cootti-

" ‘bution of $250 or more from a taxpayer, or fumnish periodic stiements

subsunnanngconm!mm of $250 cr more.

S:ptnwpaymmutrcgnd:duindepmdﬂummibuﬁmsmdm
mmgﬂprwnfmmmmomnom.
the Service is authariz=d 1 establish anti-abuse rules 10 prevent avoid-
ance of the substantation requirement by raxpayers writing separate - )
smaller checks on the sams date. :

1F donations are mads through payrol) deductions, the deduction from
each paycheck is regarded as a separate pSyent.

A charity that knowing] y provides false written substamiation to 2 dopor
mybesubjeatomepan!ﬁsfuuidingmdabaﬁngnnmdmuu-
ment of tax lLiability undet section 6701 of the. Code. .

Disclasure by Charity of Receipt of

Beginning January 1, 1994. under new section 6115of the Intemnal Rev-
enue Code, a charitable orgznization must provide a writen disclosure
staternent w donors who make 2 payment, described as 3 “quid pro quo
contributien.” in exczss of $75. This requirement is separate from the
m-mmr«m&wwum_
above. While, in cermin circumstances, an organization may.-be sbie w
mmbmhmﬁmn,whhd:mwmdbamuﬁnupniz&
tion must be careful 1o’ satisfy the section 6115 wrinen disclosure state- -
mtrqﬁhmﬂnh:ﬁwymﬂhmadmpmﬂﬂumm

Aq&dpoqmmmhﬂmhawmm&pwﬂyunm‘bnﬁm
mmyﬁmw'wmwm&mwmm.m
mphoﬁqﬁquuocmm‘hmimfammm;iuachn— ]
ity $100 in consideration for & concent ticket valved ar $40, In thisex-
ample, Swwmdhmm&ﬂmr'rpam(qﬁdg_w_

' -uquowmiu:ﬁm}umaﬂs.ﬂrcﬁsdmﬁm-mbeﬂm

nished. even though the deductible amount does not exceed $75.

Separate payments of S75 or less made at different times of the year for -
s.,"‘;’lm t!m.”‘imﬂ uc_-w:s‘& : ,hW..,IW_i...m ’Pm‘;“", S}
nﬂslop:mivaiduuzufﬂﬁs-m:rq&mhm’
such as the writing of multiple checks for the same mransaction.
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ductivie for mmmmcmpmpmsshmmwmm
of any money (and the value of amy property other than money)

-, '_conmmwdbythudonwmatheuhsofmdswmpm- '

vided by the charity, and

(i) prov:dethcdnnorwﬁhagmd-fmﬂ:mofﬂwvﬂucofﬂm
v 2ouds or services tnt the donor received.

The charity must fumish the stitement in coanection with either the
solicitation or the receipt of the quid pro quo contribution. If the disclo-
" sure statement is fumished in connection with a particular solicitarion, it
. is oot necessary for the organization to provide another statement when
xhcusmm:dwnufbuﬂonumﬂymdvad.

' Thcd:sclosuummtbe!nwrimgandmrstbemdzmammuu
~ réasonably likely to come to the atention of the donor. For exainple, a
mlﬂmhmﬂmmamﬂdmnﬂmMmﬂs
requirement. : Mg
. Inmefollowmgthreecunmca thecﬁsdoan'esmmmusnot
reqmred.
(1) Whucrhcmlygoodswmmﬂmmtdmmmm
dardsfor"insubsunﬁa.lv% set out i section 3,01, paragraph
2 of Rev. Proc. 90- CB. 471, 2 asplified by se<tion
2.01 of Rev. P;uc.92-49 1992-1' (‘.B m{amyupdmcr
revmausrhemom

@ Whered:emisnodomﬂv:eimhvomdtnlpnmmlar
nnsacucnwxmachmty mchasmatyplcalnnmnnpﬁshop

: sale.

K)) wmmamym:mmlemummm

- the donor. The intangible religious benefit must be provided 1o

o omie,

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, D.C. 20224
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uwaonorbyanarmmmorxmzedcmvdyformhgmus
purposes, and must be of a type that generally is not sold in a
commercial transacrion ourside the donative context. An ex- -
ample of an intngible refigious benefit would be admission to a
religions ceremony. The exception 2lso generally applies 1o de -
minimnis tangible benefirs. such as wine: provided in connection
with a retigious cefemony. The intangibile religious benefit ex-
ception, however, does not dpply to such jrems as payments for
mmonforcdnmmleldmgmamﬁznddrpm.urfcrmel
scvw:,crconsmn:rgoods. )

) Apenaltyisﬁnpmudmduﬂnsdmdomtmﬁuﬁmm-

quirements. For fafiure to make the required disclosure in connection . |
with a quid pro quo contribution of more than $75, there is a penalty of
SlUPu'mu'ﬂmﬂm.mtmcmendHM per fimdraising event or.

mﬂmm:hukymwmdﬂhmfkmmm&ﬁﬂm;{‘ '

wuduemrusaubledm:.

Plasenoteﬁmmepmﬂinghtﬂcrnleaﬂowingdowdadncuons
only to the extént that the pxwmeit etveeds the falr market valne of.
the goods or services received «ms‘mtppﬂuwllnoa[l
quid pro quo contributions. - '$75 thrw yeld pertains only to the

: abligatiori tb disclose and'the impieition of the $10: perm'ihnﬁon '

p&a&y,uot&erﬂen«ﬂumbﬂkyd&epymﬁ iy
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