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	This dissertation is concerned with economic theories of organizations, with special reference to the relation between strategy and structure. The first essay analyzes aspects of the relationship between the multidivisional form and technological interdependence between the firm's divisions. I first examine two instances of technology strategy implementation. I interpret this material using a dynamic transactions cost framework, and develop some hypotheses. The main one is that large firms attempting to innovate at the level of their capabilities require more frequent interventions from corporate management than firms attempting to innovate at the level of their products and processes. The costs of these more frequent interventions lie in the intensity of the incentives facing divisional managers. An implication of this is that depending on the type of innovation attempted, variable degrees of centralization in the M-form are warranted on efficiency grounds. Chapter II statistically tests an extension of the main hypothesis of Chapter I, using patent and organizational data. The extension is that firms which are less divisionalized, that is, those that have lower average divisional sizes, will display greater diversification in their technological bases. This is because, it is argued, greater centralization improves the chances of successful coordination of product and process development activities which take advantage of complementarities in research and development (R&D) conducted in different technical fields. The hypothesis is strongly supported statistically. Chapter III examines data from two different product lines in a single firm, involving the development and production of some industrial products. The data are used to examine a model of vertical integration derived from transaction cost economics. In particular, traditional transaction cost variables are combined with a notion of firm capabilities in order to investigate the relative importance of these variables in explaining the organization of the stages of production of the product lines in question. The findings are that, while in both instances the traditional variables played important roles, in each case some notion of firm capabilities was necessary to explain the pattern of vertical integration.


