	PUBLICATION NUMBER 
	 
	AAT 9906800 

	[image: image1.png]




	TITLE 
	 
	Essays in valuation and ownership structure, entrepreneurship, and initial public offerings 

	[image: image2.png]




	AUTHOR 
	 
	Bristow, Duke Kevin 

	[image: image3.png]




	DEGREE 
	 
	PhD 

	[image: image4.png]




	SCHOOL 
	 
	UNIVERSITY OF CALIFORNIA, LOS ANGELES 

	[image: image5.png]




	DATE 
	 
	1998 

	[image: image6.png]




	PAGES 
	 
	178 

	[image: image7.png]




	ADVISER 
	 
	Brennan, Michael 

	[image: image8.png]




	ISBN 
	 
	978-0-599-04578-1 

	[image: image9.png]




	SOURCE 
	 
	DAI-A 59/09, p. 3573, Mar 1999 

	[image: image10.png]




	SUBJECT 
	 
	ECONOMICS, FINANCE (0508) 

	[image: image11.png]




	DIGITAL FORMATS 
	 
	[image: image12.png]


 6.28Mb image-only PDF 

	[image: image13.png]





	Chapter 1 examines cross sectional tests of the agency hypothesis in corporate finance. This literature rests for the most part on the assumption that highly diffuse ownership is commonplace and managerial ownership small; the result is costly for shareholders. Evidence provided here is to the contrary. Even where ownership is dispersed, managerial ownership is often significant and the mean and median ownership statistics are surprisingly large. Chapter 2 offers a new theory for the occurrence of dividends. This is the first dividend theory which allows for an endogenous rationale to the beginning of dividend payment. When entrepreneurs are faced with asymmetric information, initiating dividends may be less costly for them than insider stock sales. Empirical evidence shows for the first time the surprising significance of the CEO's share of initial dividends relative to the CEO's compensation. Chapter 3 demonstrates that price clustering in initial public offerings (IPOs) is extreme, pervasive, and long-lived. In a 25 year sample of 7,805 IPOs, offering prices range from one tenth cent to $5,000 per share. However, the price frequency distribution yields a clear triple peak with three discrete values, /$5, 10, and $15 per share, accounting for 21.5/% of all IPO prices. Clustering pervades every one of the top 20 two-digit SIC code groupings and every year from 1970 through 1994. Firms, underwriters and investors appear to have such consistent preferences for certain nominal prices per share that the mean IPO price per share dropped by 67.7/% in real terms during the 25 year period. (Abstract shortened by UMI.) 


