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Nomination Statement:

Glenn Hubbard is an applied economist whose fields of specialization include taxation and corporate finance.  He has made central contributions to the economic analysis of public policy and he has played a significant role in shaping policy through public service at both the U.S. Treasury Department and the Council of Economic Advisors.  Since 2004, he has served as the Dean of the Graduate School of Business at Columbia University, but he has remarkably continued to carry out insightful economic research and to serve as an active commentator on public policy.  

In the academic sphere, Glenn is best known for his contributions to the economics of taxation.  In a very influential 1988 paper on "Financing Constraints and Corporate Investment," Glenn and two co-authors, Steven Fazzari and Bruce Petersen, showed that changes in corporate cash flow had important effects on investment decisions, even after controlling for the marginal returns to new projects that were affected by the investment tax credit, depreciation rules, and other tax provisions.  This research highlighted the potential importance of average as well as marginal tax rates in affecting firm behavior, and has broadened the set of policy instruments that must be considered in assessing how the tax code affects investment spending.  This research, which demonstrates the importance of financial constraints and access to capital in affecting investment choices, is a seminal contribution to the study of links between the financial and "real" sides of the economy.  

Glenn has also done path breaking research on the effect of social insurance programs on saving behavior.  His 1995 paper on "Precautionary Saving and Social Insurance" with Jonathan Skinner and Stephen Zeldes tackles the long-standing puzzle of why some low-income households appear to have virtually no accumulated financial assets.  It explores the hypothesis that the implicit tax rates associated with means-tested government transfer programs create strong disincentives to save.  The empirical findings support the importance of this explanation for at least part of the low-income population.  This paper has also stimulated a great deal of follow-on research and investigation.


Glenn has not been content just to study policy issues; he has also been an active participant.  As Deputy Assistant Secretary for Tax Analysis at the U.S. Treasury Department between 1991 and 1993, and as the Chairman of the President's Council of Economic Advisors from 2001 to 2003, he participated in high-level policy debates and provided critical economic advice for policy design.  He is most closely identified with the reductions in capital income tax rates, the tax rates on dividends and capital gains, that were part of the tax reforms at the beginning of the last decade.  Glenn drew on his own research, and helped to synthesize the inputs from other leading scholars, in fashioning these reforms.  Even when not in government, Glenn has played an active role as a contributor to policy dialogue.  From 1995 until 2001, and then again from 2003 until 2007, he was a Visiting Scholar at the American Enterprise Institute and one of the frequent participants in AEI-convened policy discussions.

Glenn Hubbard is a model of thoughtful scholarship directed toward improving public policy.  For more than two decades he has harnessed the insights of academic research to help and inform and direct tax policy and a host of other policy issues.  He is a most deserving candidate for this year's Bradley Prize.
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R. Glenn Hubbard - Biographical Sketch

R. Glenn Hubbard is the Dean of the Graduate School of Business at Columbia University, where he is also the Russell L. Carson Professor of Economics and Finance.  He served as the Chairman of the Council of Economic Advisors (CEA) from 2001-2003, serving President George W. Bush, and as Deputy Assistant Secretary of Tax Analysis at the U.S. Treasury from 1991 until 1993.  Between 1995 and 2007, when not in government service, Hubbard was a Visiting Scholar at the American Enterprise Institute.  He has served on the Panel of Economic Advisors at the Federal Reserve Bank of New York and the Congressional Budget Office.  Hubbard graduated from the University of Central Florida with a B.S. in Economics, and received his Ph.D. from Harvard University. 
