Objection for deficiency payment
Deficiency

NT has not applied industry standards such as accounting principles or investment rules found under 2a-7.  
The current collateral pool is significantly changed from the pool that existed in September 2009.  By NT’s design the fund was split with slices of the portfolio allocated to the index funds and clients requesting withdrawal from the fund.  70% of the fund has matured.  

The deficiency on our books evolved into an arbitrary number that does not exist in the fund at this time. The deficiency should be assessed based on a current NAV and as would be calculated by the accounting staff or auditors.
The NAV is close to the investment industry standard (99.5) in which a deficiency does not need to be declared. 

Equitability

As noted by NT in their conference call rolling out our options, only a small number of participants are in staged withdrawals.  The emphasis on small number was made by NT.  Having noted that, NT has not made the case that the staged withdrawal has shown inequitable treatment to the participants remaining in the program.  
The participants remaining in the program have made their own informed judgment of risk in the pool over the past year.  The small number of participants leaving the pool should not subsidize the risk tolerance of the participants for their future losses. 
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