The Lynde and Harry Bradley Foundation, Inc.

Budget Policy & Procedures

Purpose

To establish the policy for the preparation, adoption, and administration of the Foundation’s Annual Budget.

Policy

Revenues – 

The Foundation’s policy for budgeting annual revenue is based on a return assumption made by the Vice President for Investments.  This return is based on current market conditions and predictions for the various asset classes in which the Foundation’s endowment is invested.

Expenditures – 


Program Awards – The amount allocated to the program budget on an annual basis is based on the Foundation’s Spending Policy.  This policy states that the program spending rate will be 5.75% of the previous 12 quarter average of the Foundation’s net assets.  The limits may be affected by market and economic factors.  Volatile conditions may require an evaluation of spending limits.  Consideration will also be given to limit out-year program awards payable to one-half year of the average of annual prior program awards paid.    


Operating Expenditures – The amount allocated to the operating budget is based on several factors, but is generally broken down to the following categories confusion 

